CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the third quarter ended 30 September 2005


Highlights









· Mercedes-Benz contribution maintained

· Mazda sales improved, but margin remained under pressure

· Peugeot contribution encouraging

· Closure of Mercedes-Benz assembly operations completed

“While the results from continuing operations in the first nine months were higher than 2004, the business environment remains highly competitive. Despite the recent announcement on the framework of the new National Automotive Policy, there is still uncertainty in the market pending the announcement of the full details.”

Tan Sri Abdul Halim Bin Ali, Chairman

9 November 2005

Results

	
	9 months ended 

30 September
	

	
	2005

RM’000
	2004

RM’000
	Change

%

	Revenue
	574,560
	573,525
	-

	Profit from ordinary activities before taxation
	22,704
	23,486
	(3)

	Net profit attributable to shareholders
	16,079
	14,431
	11

	
	Sen
	Sen
	

	Basic earnings per share
	15.96
	14.32
	11

	Diluted earnings per share 
	na
	14.32
	na

	
	As at 30.9.2005

RM’000
	As at 31.12.2004

RM’000
	

	Shareholders’ funds
	378,050
	373,809
	1

	
	RM
	RM
	

	Net tangible assets per share
	3.75
	3.71
	1


The results for the nine months ended 30 September 2005 and 30 September 2004 were not audited. The financial position as at 31 December 2004 was audited.

na – The Company’s outstanding Employees Share Options which may affect the dilutive potential of ordinary shares expired on 30 June 2005 and therefore are no longer relevant for the computation of diluted earnings per share.
Overview
The net profit from continuing operations continued to improve and was higher than the corresponding period in 2004.  The results reflect mixed developments from its core operations.

Performance

The Group recorded an unaudited profit before taxation of RM22.7 million for the nine months ended 30 September 2005.  The results were RM0.8 million, or 3% lower than the corresponding period in 2004, which had benefited from one-off gains of RM5.9 million from sales of assets.

Earnings from the Mercedes-Benz retail business were maintained at a similar level to the equivalent period in 2004, as a lower cost base helped offset the effects of intense competition.   

Mazda sales continued to grow, although margins remained under pressure in the face of keen competition and the cost of stock purchased when the Yen was strong.  The Peugeot business made progress through higher sales and margins.

The assembly of Mercedes-Benz engines and vehicles ceased in the third quarter and the Group recognised RM3.1 million of compensation for the early termination of the assembly contracts and a subsidy for retrenchment costs received from DCM.

Outlook 

The business environment remains highly competitive, and the market awaits the detailed announcement of the new National Automotive Policy. 

Tan Sri Abdul Halim Bin Ali, 

Chairman

9 November 2005
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